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Asian fixed income market Manulife Asset 
Management’s Asia Total 
Return Bond Strategy

A resilient and sustainable 
income choice for investors 

Investor expectations have recently evolved from that 

of quantitative easing to economic normalisation due 

to stronger growth, higher inflation expectations, and 

rising interest rates after a decade of anaemic yields. 

The US Federal Reserve’s plans to raise interest rates, 

coupled with a robust economy, have resulted in higher 

10-year Treasury yields. However, not all bonds have 

suffered as a result. Emerging market bonds, for one, 

have outperformed US bonds so far this year1. Asian 

credit spreads have also been relatively stable despite the 

volatile market environment2. Indeed, the Asian bond 

market in general has displayed resilience despite the 

volatility that has punctuated early 2018.

Evidence suggests this resilience is not likely temporary: 

bonds do not always suffer in periods when rates go 

up. Based on data going back from 2003, our research 

suggests that when US 10-year Treasury yields increased 

by 1% or more, returns for Asian and emerging market 

bonds have generally been positive. This is in contrast to 

the mostly-negative performance of US bonds3.

As investors look for income in this complex market 

environment, we believe Asian fixed income stands out 

as a compelling option. The region provides a unique 

array of markets with a stable macroeconomic framework 

and robust fundamentals. As Asian governments and 

companies increasingly seek sources of financing, 

investment opportunities are expected to remain plentiful 

over the long-term.

Manulife Asset Management’s Asia Total Return 

Bond Strategy (the Strategy) is a compelling route to 

access these exciting opportunities. Our flagship Asian 

fixed income offering boasts a strong track record of 

performance4. It is managed by an experienced team, led 

by Chief Investment Officer, Endre Pedersen, who has 19 

years of fixed income investment experience and 10 years 

with the firm.

Asia’s fixed income universe is unique and it offers 

a diverse opportunity set. Rather than being one 

homogenous market, there are 14 fixed income markets 

across the region, each at different stages of economic 

development and offering opportunities in different 

currencies. It is this dispersed nature of the region that 

offers active managers like us a vast opportunity set to 

add value.

1 Source: Bloomberg, as of 28 February 2018.
2 Source: Bloomberg, JPMorgan Asian investment grade corporate index dropped 1.31%, while BofA Merrill Lynch US investment grade corporate index 

dropped 2.4%, 31 December 2017 to 28 February 2018. 
3 Source: Bloomberg, 31 January 2003 to 28 February 2018. Asian bonds represented by JP Morgan JACI index and JP Morgan JADE broad index; emerging 

market bonds represented JP Morgan Global EMBI Global Composite index and JP Morgan GBI-EM Global Diversified Composite index. US bonds 
represented by US Aggregate Bond index.

4 Source: Manulife Asset Management, based on the risk-adjusted return profile, cumulative return and standard deviation since inception on  
28 September 2009.

10
We have an on-the-ground presence 

in 10 fixed income markets (out of 14) 

across Asia. 
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5 Source: Manulife Asset Management, as of 28 February 2018, Class I 
performance, gross of fee returns, in US dollar terms. Past performance 
is not indicative of future performance.

Our Strategy offers two key 
competitive advantages in 
the region 

01  |  Greater opportunity set                                                                                

Unlike most of the other Asian fixed income strategies 

in the market, our Strategy’s mandate is not limited to 

US dollar-issued credits in Asia. It can also invest in local 

currency bonds and US dollar bonds whilst maintaining 

its average credit rating of investment-grade quality 

at all times. This means that our Strategy has a bigger 

investment universe compared to many of its peers, 

translating into greater opportunities to generate 

alpha, as well as to select unique credits outside of the 

traditional universe. 

02  |  Flexibility and nimbleness                          

Our Strategy also adopts an unconstrained “go anywhere” 

approach, seeking returns in three different areas:   

interest rate strategies, credit positioning and active 

currency management. This flexibility allows portfolio 

managers to adopt tactical and strategic positions during 

different market cycles. For example, during periods of US 

dollar weakness, the portfolio manager can take positions 

in local Asian currencies, and reverse that position should 

market environment change.

In the current environment of robust global economic 

growth and strong Asian economic fundamentals, we 

expect the Strategy to continue to be attractive for 

investors as they can access higher regional yields and 

benefit from strong “carry” opportunities within Asian 

credit which continue to offer high levels of income 

relative to global peers. At the same time, there is the 

potential opportunity to gain from currency appreciation 

in local currency bonds. The unconstrained approach will 

allow the Strategy to add value through its flexibility and 

nimbleness over the investment cycle.

Our strong track record

The Manulife Asia Total Return Bond Strategy has 

delivered an attractive risk-adjusted return, with 5.56% 

return per annum and 57.68% cumulative return for 

an annualised standard deviation of 5.27%, since its 

inception on 28 September 20095. Even during the 

volatility experienced in early 2018, the Strategy showed 

greater resilience compared to most of its peers  

(see Chart 1). 

Chart 1: Net return of Asian-based fixed income 
strategies

Manulife Asia Total Return Bond Strategy

Strategy A invests in Asian bonds including hard currency and local currency bonds. 

Strategy B and C primarily invest in Asian dollar credit including investment 
grade and high-yield names.

Strategy D invests in Asian bonds including high-yield names and EM bonds, 
local currency and onshore China bonds.

Source: Bloomberg, as of 28 February 2018, retail share classes’ of the Strategy’s 
underlying fund and its peers in Hong Kong are represented. The data begin in 
November 2015 when other competitive strategies were launched.
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Our key strengths

In delivering the Strategy, the Pan Asian Fixed Income Team leverages our three key strengths: 

 01  |   Extensive on-the-ground resources and expertise                         

The Strategy is supported by an integrated team of close to 60 fixed income investment professionals, located in 10 

offices across Asia and London (see Chart 2).

Source: Manulife Asset Management, as of 31 March 2018.

Chart 2: Manulife Asset Management’s diverse and experienced Asian fixed income team 

^Manulife TEDA Fund Management Co. Ltd is a joint venture between Manulife Financial (49%) and Northern International Trust (51%), part of the 
Tianjin TEDA Investment Holding Co. Ltd. (TEDA).
* Member of the Global Multi-Sector Fixed Income team based in Hong Kong

Extensive on-the-ground 

resources and expertise

Comprehensive proprietary 

credit rating resources 

Robust risk management 

culture underpinning our 

investment approach

1 2 3

Trading / Portfolio Implementation (4)

Hong Kong Singapore

Asia Local Fixed Income Resources (23)

Indonesia Japan TaiwanMalaysia VietnamPhilippines ThailandChina^ Hong Kong

Portfolio Specialists (3)

Hong Kong

Global Multi-Sector Team -
Asia* (2)

Asian Credit Research (20)

Hong Kong JapanChina^ Indonesia Malaysia Singapore

Portfolio Management (6)

CIO, Fixed Income, Asia (ex-Japan)

Endre Pedersen
19 yrs exp.

Hong Kong / Singapore

Eric Liu
10 yrs exp. 
Hong Kong

Jimond Wong, CFA
20 yrs exp. 
Hong Kong

Alvin Ong, CFA
10 yrs exp.
Singapore

Murray Collis
21 yrs exp. 
Singapore

Neal Capecci, CFA
19 yrs exp.

London

Paula Chan
20 yrs exp. 
Hong Kong
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A well-resourced team of 23 local fixed income 

professionals, 20 credit analysts as well as two strategic 

joint ventures in Mainland China actively cover more 

than 500 Asian sovereign and corporate credit issuers in 

the region. It is this extensive presence which enables us 

to cover Asian fixed income more comprehensively than 

other asset management companies. 

When evaluating potential investments, these resources 

play an important role in integrating our proprietary 

macro and micro insights:

Macro insights 

Especially for local currency government bonds, it is 

integral for portfolio managers to have access to local 

language on-the-ground information in order to gain 

insights into areas such as the direction of the economy 

or interest rates. Therefore, it is our local teams who 

provide the edge to the Strategy, whether it is evaluating 

Bank Indonesia’s latest policies, or interpreting recent 

movements of the Indonesian rupiah. The teams gather 

insights in “scorecards” (see Chart 3) that covers interest 

rates, credit and currency. As a result, our portfolio 

managers are able to make more insightful decisions 

when actively trading in local currency bond markets.  

Micro insights  

Investing in corporate bonds in Asia requires not only 

a deep understanding of the company’s fundamentals, 

but also the local corporate culture. Our on-the ground 

analysts constantly research, monitor, and meet with 

local companies for insights into their creditworthiness.  

This is particularly important in emerging markets such 

as Indonesia, where our local language and analytical 

capabilities in Bahasa Indonesia enable us to properly 

assess complex questions such as a company’s corporate 

governance standards.

500+

50+

Asian sovereign and corporate credit 

issuers in the region covered by the Team

Fixed income investment professionals in Asia



Asia Total Return Bond Strategy: Our key strengths

Portfolio Insights  |  Q2 201806 For institutional/professional investors’ use only. Not for public distribution.

• Targeted policies have 
stabilized the economy

• News of onshore credit 
defaults are re-pricing risk 
premium in the onshore 
bond market

• Renminbi is stable relative 
to a basket of currencies. 
People’s Bank of China 
removed the use of counter-
cyclical factor in managing 
the daily fixing

• Local bonds as one of the 
highest yielding in the 
region

• Inflation has picked up in 
the recent quarter

• Potential for further fiscal 
slippage and additional 
bond supply

• High oil price has a direct 
impact on India’s trade 
deficit

• Moody’s upgraded India to 
Baa2

• Inclusion in Bloomberg 
Global Aggregate Index 
could attract additional 
investment flows

• Fitch upgraded Indonesia to 
BBB

• Bank Indonesia is comfortable 
with the current foreign 
reserves

• Bank Indonesia could allow 
further currency appreciation 
as a tool to curb inflation

• High proportion of foreign 
ownership adds risk of 
capital flight

China IndonesiaIndia

Investment Rationale Investment Rationale Investment Rationale

Source: Manulife Asset Management, January 2018 
 
Projections or other forward-looking statements regarding future events, targets, management discipline or other expectations are only current as of the date indicated. 
There is no assurance that such events will occur.

Chart 3:  Historical examples of local “scorecards”

Credit Credit Credit

Interest Rate Interest Rate Interest Rate

Currency Currency Currency
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How are investment decisions made? 

Every quarter, the Pan Asian Fixed Income Team (the Team) led by Chief Investment Officer Endre Pedersen meets the 

local portfolio managers to get their views and assessments of their markets. 

While each portfolio manager may have their own perspectives, it is ultimately up to the Team to make the call. For 

instance, an Indonesian portfolio manager may have a home country bias, but the Team uses a top-down approach to 

evaluate and compare a broad range of opportunities across countries and (local scorecards) sectors and decide what 

to include into the portfolio; this process has been in place for the past eight years, and are important in allowing the 

Team to adjust any unnecessary biases. Furthermore, the Team holds tactical discussions on a weekly basis. 

Murray Collis 

Portfolio Manager

Endre Pedersen  

Chief Investment Officer

Neal Capecci 

Portfolio Manager

Alvin Ong 

Portfolio Manager

Eric Lo 

Portfolio Management 
Assistant

Pan Asian Fixed 

Income Team

Jimond Wong 

Senior Portfolio Manager
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6 Source: Manulife Asset Management, Bloomberg, 31 December 2017, includes price gain, coupon gain and foreign exchange returns. 

Source: Manulife Asset Management, Bloomberg, 31 December 2017

Chart 4: How we actively managed our Indonesian 
local government bond exposure in 2017

Add Add Add Add Add AddReduce Reduce

Reduce Long End / 
Add Short End

Ezra Nazula Ridha

Chief Investment Officer  

(Indonesian Fixed Income)

20 years of investment experience 

Named Indonesia’s “Most Astute 

Investors in Asian Local Currency 

Bonds” and among the “Most 

Astute Investors in Asian G3 

Bonds” in The Asset’s Benchmark 

research survey for six consecutive 

years since 2012

Case study: Leveraging our 
on-the-ground local expertise in 
Indonesia

Our Indonesian fixed income team, based in Jakarta, 

consists of eight investment professionals, including 

three credit analysts. Led by industry veteran and Chief 

Investment Officer, Ezra Nazula Ridha, the team, with an 

average of 15 years of experience, brings together their 

diverse backgrounds and strong experience in credits, 

interest rates and currency markets.

Both micro and macro insights gleaned from our 

Indonesian team were used in positioning our local 

Indonesian bonds and US dollar corporate bonds. The 

dynamic trading of local government bonds alone (see 

Chart 4) has also resulted in a 17% total return (in US 

dollar) in 20176.

Ten-year Indonesian Government Bond (YTM, yield-to-maturity)

Y
ie

ld
 t

o 
m

at
ur

it
y 

(%
)

6.0

6.5

7.0

7.5

8.0

12
/1

6

01
/1

7

03
/1

7

02
/1

7

0
4

/1
7

05
/1

7

0
6

/1
7

07
/1

7

0
8

/1
7

0
9

/1
7

10
/1

7

11
/1

7

12
/1

7



Asia Total Return Bond Strategy: Our key strengths

Manulife Asset Management 09For institutional/professional investors’ use only. Not for public distribution.

Source: Bloomberg: 31 December 2016 to 5 February 2018.

Chart 5: A holding’s price has recovered along with the global coal price

An Indonesian Integrated Energy Company Newcastle Coal Price Futures

US dollar corporate bonds: An Indonesian 

Integrated Energy Company

We invested in an Indonesian integrated energy company 

with coal mining operations.  Despite depressed coal 

prices and uncertainty around the issuer 18 months ago, 

we decided to hold this name and saw its bond price 

recover over 2017. This name contributed exceptionally 

strong performance (see Chart 5, delivered as much as 

30% total return in the first 3 months of 2017) due to 

depressed bond prices at the time3.

17 %
The dynamic trading of local 

government bonds alone has resulted 

in a 17% total return in 2017.
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 02  |  Comprehensive proprietary credit rating resources                                                   

We rely on our extensive on-the-ground presence, as all 

potential investments go through a rigorous four-step 

credit selection process, before they can be included in 

our portfolios. Our Asian Credit Research team adopts 

a traditional fundamental credit process based on local 

analysts’ in-depth company coverage. The Team conducts 

fundamental analysis, as outlined by the four-step credit 

process (see Chart 6), and assigns an Internal Risk Rating 

(IRR) to each issuer.

Every single credit investment considered for the 

investment team’s portfolios has gone through an 

extensive proprietary research process, including detailed 

due diligence visits and assessments of a company’s 

balance sheet.

Chart 6: Credit evaluation process leverages on-the-ground expertise

Source: Manulife Asset Management.  For illustrative purpose only. 

 Structure &   
 Outlook
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	Regulatory  
 environment

 Principal   
 activities
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  Strength and  
 risk factors
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social impact

  Financial 
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  Financial 
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  Capital structure

  Purpose

 Payback

  Structure

 Detailed issuer document: investment review template
 Recommended Internal Risk Rating (IRR)

Industry 
Evaluation

Company 
Evaluation

Financial 
Evaluation

Other  
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As mentioned before, credit decisions are also guided 

by our comprehensive in-house credit rating resources, 

led by Manulife Asia Credit Committee (MACC), which 

is headed by our Head of Credit (Asia, ex-Japan), Fiona 

Cheung.

The MACC is a dedicated committee of senior fixed 

income professionals across Asia, set up to ensure that 

each credit is rigorously examined. All credits are debated 

before being added to the investment team’s eligible 

credit coverage universe. 

The MACC holds weekly meetings to decide whether 

newly-issued bonds will be placed on a master “approved 

names” list. Once approved, portfolio managers will then 

decide which bonds are appropriate for inclusion into 

their portfolios (see Chart 7).

Fiona Cheung

Head of Credit 
(Asia ex-Japan)

Chart 7: How the Manulife Asian Credit Committee (MACC) operates

Source: Manulife Asset Management. For illustrative purposes only.

“The Forum” 
for credit 
discussion

Lead Credit Analyst

Other credit 
analysts

Other credit 
analysts

Head of Credit (Asia ex-Japan) Portfolio Managers

• Decide which approved credit names  
 are appropriate for their portfolios

• Present credit thesis to Head of Credit and   
 other participants  
 
• Credit thesis includes investment rationale   
 and proposed internal risk rating

• Sole discretion on internal risk rating 
• Authority to decide eligibility to approved list

Asian Credit Research 
Team determines the 
investment universe

Approved names
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There are a few key advantages to using 

the IRR in monitoring credits: 

Once selected, we rely on our proprietary IRR system 

to monitor credits, similar to commercial credit 

assessment services offered by ratings agencies such 

as Standard and Poor’s and Moody’s. 

Upon assigning the IRR to issuers, our credit analysts 

typically interact with the companies in the portfolio 

at least once annually at investor conferences, 

earning results briefings, or roadshows for new bond 

issuances.

Each analyst attends several overseas field trips per 

year in order to conduct due diligence on issuers’ 

headquarters, production facilities, or property 

projects.  These trips allow our analysts to better 

assess the quality of a company’s assets and to obtain 

first-hand local intelligence such as sales progress of 

a residential project or utilization rate of a factory, 

which might not be readily accessible or promptly 

announced on standard disclosures. In addition, 

credit analysts attend several local conferences held 

by banks and attended by issuers where analysts will 

be able to interact with company management for 

business updates.

Wide Coverage

Our Team covers over 90% of the J.P. Morgan 

Asian Credit Index (JACI) fixed income 

universe. This widespread coverage allows for 

greater understanding of potential investment 

opportunities, including credits not covered by 

commercial credit rating agencies. 

Objectivity

The IRR allows for a transparent and objective 

assessment of credits without a commercial bias. 

Many of our local analysts have previously worked 

in large credit agencies, which allows them to 

understand differences in potential credit ratings.

Speed

The IRR allows for faster integration of 

information into actionable ratings.  

Our on-the-ground presence and substantial 

resources translate into active surveillance, as well 

as faster credit upgrades or downgrades which 

can affect a portfolio manager’s credit selection.
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Senior Investment Management Oversight

• Identifies and monitors overall risk aspects including market, portfolio, operational, legal, and counterparty risks

• Acts as the ultimate gatekeeper and sanction committee

 03  |  Robust risk management culture underpins our investment approach                                 

Robust risk management practices are integral when 

investing in Asian bonds, especially corporate bonds. 

At Manulife Asset Management, we adopt a multi-

dimensional approach to risk management. 

Primary risks managed by the Team include credit, 

interest rate, liquidity and currency risks. In addition, the 

Investment team, together with the Compliance, Legal, 

and the Investment Risk and Quantitative Analytics teams, 

focus on counterparty and operational risks at a broader 

firm level. 

The following chart illustrates the Strategy’s risk process:

Source: Manulife Asset Management. For illustrative purposes only.

*ESG refers to Environment, Social and Governance.

Risk metrics &
infrastructure

Tracking 

Error, stress 

scenario, 

drawdown, 
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Minimum ratings, 
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Investment
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Transparency
& reporting

Compliance
monitoring
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trade check, investigation,

documentation, 
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resolution

Weekly review by investment 

team of portfolio changes, 

risk factors, 
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attribution
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At the portfolio level, the Investment team ensures 

that the portfolio delivers optimal returns while limiting 

downside risk.  One way we achieve this is through 

What-if scenario testing.

Our Asian fixed income team conducts rigorous What-if 

scenario testing using Barclays POINT®. Barclays POINT 

is a comprehensive global, multi-asset class portfolio 

analysis platform. It provides multi-factor portfolio risk 

models projecting tracking error and value at risk, detailed 

performance attribution as well as optimisation. 

Barclays POINT allows the Team to do rigorous scenario 

testing of how changes in the current macroeconomic 

environment impact the portfolio. Examples of these 

scenarios include how portfolio returns and risk are 

affected if the US Federal Reserve increases interest rates 

by a percentage point, or if the price of oil exceeds US$80 

per barrel. 

Chart 8: Scenarios tested on our fixed income portfolios  

Source: Barclays and Manulife Asset Management. For illustrative purposes only.

Example 1:  
 
Historical 
Scenarios

Example 2: 

Market Stress 
Scenarios

Scenario Description

USD Yield Curve Level +100bps

US Equity Market -20%

USD Corporate Spreads +100%

Gold Price +30%

VIX Index +100%

Oil Price +30%

Scenario Description

1987 Market Crash

1994 Peso Crisis

1997 Asian Financial Crisis

1998 Russian Crisis

LTCM Collapse

Dot-com Slowdown

September 11

2007 - 2008 Oil Price Run-up

2007 - 2009 Credit Crisis

September to October 2008

Portfolio (%)

-1.78

-0.76

-2.07

1.90

-0.63

0.24

Portfolio (%)

-0.71

0.75

-0.58

0.41

-1.85

6.50

-0.12

-0.96

-12.51

-23.16

Benchmark (%)

-1.94

-0.98

-2.17

2.84

-0.76

0.45

Benchmark (%)

-1.60

1.29

-6.57

1.36

-0.39

4.66

-0.08

2.30

-8.11

-16.35

Net (%)

0.16

0.22

0.10

-0.94

0.14

-0.20

Net (%)

0.89

-0.55

5.98

-0.95

-1.46

1.84

-0.04

-3.25

-4.40

-6.80

Period

13/10/1987 - 19/10/1987

20/12/1994 - 09/03/1995

11/06/1997 - 15/01/1998

17/08/1998 - 13/10/1998 

23/09/1998 - 08/10/1998

10/03/2000 - 09/10/2002 

10/09/2001 - 21/09/2001

18/01/2007 - 03/07/2008

22/02/2007 - 09/03/2009

12/09/2007 - 27/10/2008  
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Robust risk management practices are a must-have safety 

net when investing in Asian corporate bonds. Indeed, 

our track record in this area is unparalleled: we have not 

invested in any of the 42 “fallen angels” – investment 

grade credits downgraded to junk status – that have 

occurred in the Asia (ex-Japan) fixed income universe 

from 2008 to 2017 (see Chart 9). This vigilance has 

helped to preserve our investors’ capital.  

7 Source: Manulife Asset Management analysis, as of March 2018.

We have also recently avoided a financial company in 

China that regulators sought to take control due to 

irregularities. Our Asian Credit Research team previously 

looked at this issuer and had passed on the name due to 

corporate governance concerns.

Asia provides unparalleled opportunities for 

investors seeking income. The region is composed 

of heterogeneous markets, with different sources 

of growth and financing needs, which have proven 

resilient in previous rate hike cycles. However, the 

region’s complexity also requires deep expertise 

and comprehensive resources to capitalise on 

these investment opportunities.  

We possess the unique strengths needed to help 

investors succeed in Asia. A strong on-the-ground 

presence gives us a leg up on understanding 

crucial market developments and local companies. 

These insights help inform our proprietary 

credit assessment process, which allows us to 

form an objective and unbiased view of credit 

opportunities. Finally, our risk management DNA 

affords investors important downside protection 

when investing in emerging markets throughout 

the region.

Conclusion

Chart 9: 42 “Fallen Angels” avoided in Asia  
(ex-Japan) in the last 10 years

Indeed, our analysis shows that BB-rated Asian corporate 

bonds in Asia have traded roughly 250 basis points (or 

2.5%) higher than BBB-rated Asian corporate bonds 

over the last 10 years. This makes it more expensive for 

“fallen angel” issuers to service their debt due to the 

perceived higher credit risk of speculative-grade issuers 

versus investment-grade issuers. Due to the higher credit 

spreads, the average par-weighted price of BB-rated Asian 

corporate bonds have been US$2.30 lower than for BBB-

rated Asian corporate bonds7.

Source: Manulife Asset Management, Standard and Poor’s, Moody’s, JP Morgan 
Asia Credit Index (JACI), December 2017.

All 42 cases were avoided by our Asian Credit 
Team for Investment grade bond mandate.
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entities in their respective jurisdictions. Additional information about Manulife Asset Management may be found at www.manulifeam.com.

Australia, South Korea and Hong Kong: Manulife Asset Management (Hong Kong) Limited. 

No Manulife entity makes any representation that the contents of this presentation are appropriate for use in all locations, or that the transactions, securities, products, instruments or 
services discussed in this presentation are available or appropriate for sale or use in all jurisdictions or countries, or by all investors or counterparties. All recipients of this presentation are 
responsible for compliance with applicable laws and regulations.

Any general discussions or opinions contained within this document regarding securities or market conditions represent the view of either the source cited or Manulife Asset Management 
as of the day of writing and are subject to change. There can be no assurance that actual outcomes will match the assumptions or that actual returns will match any expected returns. 
The information and/or analysis contained in this material have been compiled or arrived at from sources believed to be reliable but Manulife Asset Management does not make any 
representation as to their accuracy, correctness, usefulness or completeness and does not accept liability for any loss arising from the use hereof or the information and/or analysis 
contained herein. Information about the portfolio’s holdings, asset allocation, or country diversification is historical and will be subject to future change. Neither Manulife Asset 
Management or its affiliates, nor any of their directors, officers or employees shall assume any liability or responsibility for any direct or indirect loss or damage or any other consequence 
of any person acting or not acting in reliance on the information contained herein.

The information in this material may contain projections or other forward-looking statements regarding future events, targets, management discipline or other expectations, and is only 
as current as of the date indicated. The information in this material including statements concerning financial market trends, are based on current market conditions, which will fluctuate 
and may be superseded by subsequent market events or for other reasons. This material was prepared solely for informational purposes and does not constitute, and is not intended 
to constitute, a recommendation, professional advice, an offer, solicitation or an invitation by or on behalf of Manulife Asset Management to any person to buy or sell any security or 
to adopt any investment strategy, and shall not form the basis of, nor may it accompany nor form part of, any right or contract to buy or sell any security or to adopt any investment 
strategy. Nothing in this material constitutes investment, legal, accounting, tax or other advice, or a representation that any investment or strategy is suitable or appropriate to your 
individual circumstances, or otherwise constitutes a personal recommendation to you. Prospective investors should take appropriate professional advice before making any investment 
decision. In all cases where historical performance is presented, note that past performance is not indicative of future results and you should not rely upon it as the basis for making an 
investment decision.

The distribution of the information contained in this presentation may be restricted by law and persons who access it are required to comply with any such restrictions. The contents of this 
presentation are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to any applicable laws or 
regulations. By accepting this material you confirm that you are aware of the laws in your own jurisdiction relating to the provision and sale of the funds, portfolios or other investments 
discussed in this presentation and you warrant and represent that you will not pass on or utilize the information contained in the presentation in a manner that could constitute a breach 
of such laws by any Manulife entity or any other person.

Australia: Manulife Asset Management (HK) Limited (“Manulife AM (HK)”) is exempt from the requirement to hold an Australian financial services license under the Corporations Act in 
respect of the financial services being offered in this material. Manulife AM (HK) is regulated by the Securities and Futures Commission of Hong Kong (“SFC”) under Hong Kong laws, 
which differ from Australian laws. This presentation is directed at wholesale investors only.

Hong Kong: This material is provided to Professional Investors [as defined in the Hong Kong Securities and Futures Ordinance and the Securities and Futures (Professional Investor) 
Rules] in Hong Kong only. It is not intended for and should not be distributed to, or relied upon, by members of the public or retail investors. This material has not been reviewed by the 
Securities and Futures Commission (SFC).

South Korea: This material is intended for Qualified Professional Investors under the Financial Investment Services and Capital Market Act (“FSCMA”). Manulife Asset Management does 
not make any representation with respect to the eligibility of any recipient of these materials to acquire any interest in any security under the laws of Korea, including, without limitation, 
the Foreign Exchange Transaction Act and Regulations thereunder. An interest may not be offered, sold or delivered directly or indirectly, or offered, sold or delivered to any person for 
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