
Launched in 2016, the Asian Bond Investor Survey provides biannual research via 
interviews with global fixed income investors, in order to better understand the shifting 
sentiment towards Asia’s bond markets. 177 investors participated in the latest round 
between 30th January and March 3rd, 2017. The survey was conducted by East & 
Partners Asia, in collaboration with FinanceAsia, HSBC and S&P Global Ratings.
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throughout South, Southeast and 
Central Asia. But it is not simply about 
China investing elsewhere; the country’s 
government will also make sure that 
plenty of money continues to flow into 
domestic infrastructure projects.

“There has been massive investment in 
infrastructure in China — and it’s not too 
much of a stretch to say part of that 
investment is a cornerstone of Belt and 
Road,” said Thomas Jacquot, head of 
Asia-Pacific infrastructure ratings at S&P 
Global Ratings. “It is about connecting 
China to the world, but you also need 
that connection within China.”

Xi’s announcement led to a flurry of 
further developments, including the 
creation of the Asian Infrastructure 
Investment Bank and the New 
Development Bank, two multilateral 
institutions, and the Silk Road Fund, a 

Chinese state-owned investor. It has 
been followed by a renewed 
commitment to infrastructure spending 
from governments 
across the world, from 
the United States to the 
Philippines.

“There is a big focus 
on infrastructure 
development globally,” 
said Alexi Chan, global 
co-head of debt capital 
markets at HSBC. “It is 
high on the political 
agenda, right across 
the Asia-Pacific region. 
The political impetus 
could not be stronger 
right now.”

This is good news for the bond market. 
It has raised the possibility of a flurry of 
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infrastructure financings, potentially 
changing the face of Asia’s debt 
markets. But although the excitement is 

palpable, the flow of 
deals remains limited. 
Bank lenders, the old 
enemy of bond 
specialists, remain a 
force to be reckoned 
with when it comes to 
project financing.

“Infrastructure 
financing in Asia is still 
a bank loan market, but 
the growth of the loan 
market has not kept 
pace with the growth of 
demand for 

infrastructure,” said Ritesh Maheshwari, 
head of market and franchise 
development in Asia Pacific at S&P 

Global Ratings.
Bond investors are ready to help. 

Some 53.1% of investors polled said they 
were planning to increase their exposure 
to the infrastructure sector in the next 12 
months. When this poll was first 
conducted in March 2016, the 
percentage stood at just 41.7%.

Perhaps as importantly, 50% of 
investors said they would ‘participate’ in 
the Belt and Road Initiative, compared to 
just 11.7% who had no plans to do so. 
(The rest had not yet developed a view.) 

PLAIN SAILING 
Asia’s infrastructure bond market tends 
to be more vanilla than investors in 
Europe or the United States may be used 
to.  In those markets, infrastructure 
bonds are often issued by a special 
purpose vehicle, have limited or 

zero-recourse to the parent corporation, 
and make payments based on the cash 
flow generated by the project. In Asia, 
infrastructure bonds much more closely 
resemble conventional bond deals.

“What’s the definition of an 
infrastructure bond?” asks Jacquot. “In 
Europe or the US, it needs to be a project 
bond but in Asia, it usually means a 
corporate bond issued by a company 
that operates in the infrastructure 
space.” 

That is no bad thing. Although a 
diversity of structures is a clear positive 
for investors, the major goal of the 
infrastructure bond market is simple 
— to finance infrastructure. Cut a man’s 
journey to work in half and it is unlikely 
he will ask you about financing 
structures.

The relative simplicity of infrastructure 

“Infrastructure 
is high on the 

political agenda, 
right across the 

Asia-Pacific 
region.” 

Alexi Chan, HSBC
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